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E.O. 11652: 


TAGS: EINV, AR 

SUBJECT: INVESTMENT DISPUTE - DELTEC CASE 
REF: B.A. 114 


1 . FORMER TREASURY SECRETARY JOHN CONNALLY, ACTING ON 
BEHALF OF DELTEC, DISCUSSED CLIENT'S CASE RECENTLY WITH 
TREASURY SECRETARY SIMON. SECRETARY SIMON WOULD LIKE 
EMBASSY TO EXPRESS HIS CONCERN OVER DELTEC CASE TO ECONOMY 
MINISTER MARTINEZ DE HOZ AND EXPRESS HIS CONFIDENCE THAT 

A FAIR SETTLEMENT CAN BE ACHIEVED. 

2. DEPARTMENT WOULD APPRECIATE AN UPDATE ON DELTEC CASE. 
WHAT IS STATUS OF DELTEC'S REQUEST FOR EXEMPTION FROM THE 
NEW LAW ON BANKRUPTCIES AND THE INDEXING OF DEBT? WHAT 
ABOUT THE SUGAR MILL WHICH WAS FREED FROM BANKRUPTCY 
PROCEEDINGS BUT IS OWNED BY AN INTERMEDIATE SUBSIDIARY, 
DELTEC ARGENTINA S.A., WHICH IS STILL UNDER BANKRUPTCY 
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